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Bobbie Brooks, Incorporated 

is one of the largest and most 
diversified apparel companies. 

Our organization includes 6800 
employees, 23 manufacturing plants, 
12 distribution centers, and 46 sales 
offices and showrooms in major 
cities. The Bobbie Brooks 
Division produces sportswear, 
swimwear and dresses to an 
expanded marketing base that now 
includes both young adults as well 
as misses who wear junior sizes. 
The division also produces Robbie 
Rivers dresses for the young junior. 
Dresses are sold also under the 
Herbert Laurence, Kelly Arden, 

K II, Jo Edwards and Miss Joey 
brand names. We provide 
sportswear for misses under the 
brand names of Addenda, Directions 
and Perception. Bryn Mawr and 
Coronet produce unbranded 
sportswear for sale by mass 
retailers. Stretchini makes clothes 
for children and pre-teens. Our 
M.& D.Simon Division manufactures 
men’s knitted apparel under the 
Donegal brand name, and 
Colebrook Mens produces 
unbranded menswear. Colebrook 
Mills is a major vertically integrated 
producer of double knit fabric and 
double knit and full-fashion knitted 
apparel for various corporate 
divisions. We also operate the 
Remnant House chain of retail fabric 
stores. Bobbie Brooks International 
develops licensing arrangements 
under which companies in other 
countries produce under our brand 
names and utilize our back-up 
support. 
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Report to Shareholders 



Maurice Saltzman, Chairman 


Sales for the fiscal year ended 
April 30, 1973 totaled $198,607,000, 
up 16 per cent over the $170,541,000 
of fiscal 1972. 

Income from continuing 
operations amounted to $3,248,000, 
compared with $3,729,000 a year 
ago. Results for the prior year have 
been restated to reflect operations 
discontinued during the year just 
ended. Net income, after giving 
effect to losses sustained by 
discontinued operations and to 
extraordinary items, totaled 
$2,395,000, compared with 
$3,549,000 a year ago. 

Earnings from continuing 
operations were equal to 72 cents 
a share compared with 91 cents in 
the prior year, and net income 
remaining after deductions for 
losses on discontinued operations 
and extraordinary items was 
53 cents a share compared with 
87 cents in the preceding year. 
Earnings per share have been 
calculated on an average 4,480,000 



Herbert Adler, President 


shares outstanding, compared with 
the average 4,099,000 shares 
a year ago. 

Most Divisions Making 
Good Progress 

There was continuing improvement 
in divisions which account for the 
major portion of the Company’s 
volume, including the Bobbie Brooks 
Division (junior apparel), M. & D. 
Simon (branded mens sportswear), 
Remnant House (retail fabric shops), 
Stretchini (branded and non- 
branded girlswear), Addenda 
(contemporary ladies sportswear), 
Bryn Mawr Sportswear (non- 
branded ladies sportswear), Coronet 
(non-branded ladies sportswear), 
and Perception (branded ladies 
sportswear). Aggregate sales of 
these operations increased 17 per 
cent and aggregate profits 26 
per cent. 

The Bobbie Brooks Division 
strengthened its outstanding 


position of leadership in the junior 
market. The contemporary look has 
become an important factor in world 
fashion and the Bobbie Brooks 
Division led in developing this look 
for juniors. As a result of its styling 
and quality progress, its products 
are enjoying their best performance 
at retail for many years. A long- 
range program of creating a 
separate and autonomous 
management team for this division 
has been completed as part of a 
broad program of establishing 
a solid foundation for its continued 
expansion. 

This division, which a relatively 
short time ago accounted for the 
major part of our business, 
continues to grow at a healthy rate. 
However, a number of other 
divisions are expanding rapidly, 
too, and 55 per cent of our sales last 
year came from operations other 
than the Bobbie Brooks Division. 
This reflects the increasing 
diversification, improved balance, 
and growth momentum of our total 
corporate activities. 

M. & D. Simon, a pioneer in selling 
coordinated menswear, largely 
double knits, under the Donegal 
brand name, again increased sales 
sharply last year. A new 
90,000 square foot distribution 
center has been built to our 
specifications in Atlanta for M. & D. 
Simon and occupied under lease. 
This will enable it to capitalize 
further on the trend toward 
coordination in menswear. 
Coordination leads to multiple sales 
to individual customers. The same 
techniques which Bobbie Brooks 
used in establishing its leadership 
in women’s wear are being 
successfully applied by 
M. & D. Simon in the menswear field. 










Stretchini, our well-established 
children’s apparel division, 
continues to do well. Improvement 
of its brand-name operation 
contributed to its very significant 
sales and profit growth last year. 

Demand for women’s better 
quality contemporary sportswear is 
high, and our Addenda Division has 
become one of the more important 
resources in this market. 

Three other women’s sportswear 
divisions also are building new 
volume in promising market 
segments which we are unusually 
well equipped to serve. 

Coronet, utilizing our vertically 
integrated yarn-to-finished-garment 
knitting facilities, is answering the 
demand of large retail chains for 
unbranded knitwear. Perception is 
a newer corollary operation 
receiving a good reception for the 
same type of products in the 
branded knitwear market. Bryn Mawr 
provides a broader line of 
unbranded misses sportswear, 
including but not limited to knits, 
and its p r oducts also are enjoying 
very good acceptance at retail. 

Steps to Solve 
Remaining Problems 

These favorable results were offset 
by losses of other divisions including 
Colebrook Mens (non-branded 
menswear), Lampl (ladies 
sportswear), and Jo Edwards and 
Kelly Arden (branded and non- 
branded junior dresses). Aggregate 
pre-tax loss of these divisions was 
$2,200,000 compared with a pre-tax 
profit of $450,000 in the preceding 
year. 

In the case of Colebrook Mens, 
the top management has been 
restaffed, and previously inadequate 
inventory controls have been 
improved. 


Lampl problems relating to 
production and quality proved to be 
more difficult than we had expected, 
and losses were greater than 
anticipated. However, since we 
remain confident of the potential of 
the ladies sportswear market and of 
the ability of the present Lampl 
management to succeed in this 
market, we have elected to continue 
this operation under more modest 
sales goals and with substantially 
reduced overhead. 

The generally depressed demand 
in the junior dress category was a 
direct cause of the poor 
performance of Jo Edwards and 
Kelly Arden. Current bookings 
provide some evidence of improved 
demand for dresses in this category. 

Discontinued Operations 
The Catch III Division, which 
produced unbranded knit tops, was 
discontinued during the year as 
was a non-branded dress division. 
A knitting plant producing 
sweater-type dresses was sold at a 
profit. These transactions, on a 
net basis, resulted in extraordinary 
charges against income of $577,000 
or 13 cents a share and losses of 
discontinued operations totaled 
another $276,000 or six cents 
a share. 

International Activities Expanding 
The Bobbie Brooks International 
Development Company continues to 
expand its activities on a world¬ 
wide basis. Some 40 licensees are 
now producing under our brand 
names and utilizing our styling and 
back-up support. Their sales of our 
products now exceed $15,000,000 
annually, an increase of about 
20 per cent in one year. This volume, 
not included in our corporate sales 
figures, is the basis for royalties 
which are making a modest but 
steadily increasing contribution to 
our earnings. 


Other Financial Information 

Working capital ratio remained 
satisfactory at 2.1. Liquidity was 
improved as a result of inventories 
being maintained at the same dollar 
level as the preceding year despite 
a 16 per cent growth in sales. This 
program of reducing the ratio of 
inventory to sales has been 
successful and is continuing. 

Capital expenditures for the 
year totaled $5,230,000, largely 
involving completion of a new 
finishing and dyeing plant and the 
purchase of knitting equipment for 
our Colebrook Mills Division at 
Hialeah, Florida. Colebrook Mills 
now constitutes one of the nation’s 
largest and most modern vertically 
integrated knitting facilities. With 
the completion of these projects, 
capital expenditures will be down 
sharply from the high levels of 
recent years. 

Shareholders’ equity was 
$40,872,000 or $9.08 a share at the 
fiscal year-end, compared with 
$38,234,000 or $8.55 a share 
a year ago. 

Number One Objective 

Our continuing strong sales picture 
is evidence of outstanding market 
acceptance of our principal product 
lines. Divisions accounting for the 
bulk of our volume are profitable 
and growing, and we are moving 
aggressively to clear away the 
remaining problems. The primary 
objectives of the Company continue 
to be the improvement of profit 
margins through efficient 
management and the strengthening 
of the corporate financial position*^ 



July 30, 1973 












BOBBIE BROOKS, incorporated 
and subsidiary companies 


Consolidated Statement of Income and Retained Earnings 


Net sales — continuing operations. 

Costs and expenses: 

Cost of sales . 

Selling, warehouse, general and administrative 
Interest . 


Income before income taxes. 

Federal and foreign income taxes — Note 5. 

Income — continuing operations. 

Loss — discontinued operations (net of tax effect of 
$254,000 and $167,000) - Note 2. 

Income before extraordinary items. 

Extraordinary items — Note 7. 

Net income. 

Retained earnings at beginning of year. 

Retained earnings at end of year. 

Earnings per common share — Note 9: 

Income — continuing operations. 

Loss — discontinued operations . 

Income before extraordinary items. 

Extraordinary items. 

Net income. 


For the Years Ended 
April 30, 


1973 

1972 

$198,607,000 

$170,541,000 

145,339,000 

122,768,000 

45,329,000 

39,119,000 

3,176,000 

2,715,000 

193,844,000 

164,602,000 

4,763,000 

5,939,000 

1,515,000 

2,210,000 

3,248,000 

3,729,000 

(276,000) 

(180,000) 

2,972,000 

3,549,000 

(577,000) 

— 

2,395,000 

3,549,000 

20,045,000 

16,496,000 

$ 22,440,000 

$ 20,045,000 


$ .72 

$ .91 

(.06) 

(.04) 

.66 

.87 

(.13) 

— 

$ .53 

$ .87 


See notes to financial statements. 



















































BOBBIE BROOKS, incorporated 
and subsidiary companies 

Consolidated Statement of Capital Surplus 


For the Years Ended 
April 30, 



1973 

1972 

Capital surplus at beginning of year. 

Excess of fair value over stated value of 

$13,721,000 

$ 6,650,000 

shares issued under incentive stock plans. 

Proceeds in excess of stated value of shares 

219,000 

374,000 

sold at public offering. 

Stated value of additional shares issued in 

— 

6,814,000 

connection with businesses previously acquired. 

(2,000) 

(117,000) 

Capital surplus at end of year. 

$13,938,000 

$13,721,000 

See notes to financial statements. 



Consolidated Statement of Changes in Financial Position 


Sources of working capital: 



Provided by operations: 



Income before extraordinary items. 

Add items not involving working capital: 

$ 2,972,000 

$ 3,549,000 

Depreciation. 

Amortization of deferred charges (included 

2,818,000 

2,468,000 

in “other assets”) . 

252,000 

204,000 

Increases in deferred credits. 

652,000 

242,000 

Total from operations, before extraordinary items. 

6,694,000 

6,463,000 

Extraordinary items. 

(577,000) 

— 

Total from operations. 

Proceeds from sale of capital shares: 

6,117,000 

6,463,000 

At public offering.•. 

— 

7,314,000 

Under incentive stock plans. 

249,000 

409,000 

Proceeds from issuance of long-term debt. 

640,000 

20,684,000 

Undepreciated cost of property assets disposed of. 

594,000 

166,000 

Other . 

153,000 

(7,000) 

Total sources. 

7,753,000 

35,029,000 

Applications of working capital: 



Additions to property assets . 

5,230,000 

7,443,000 

Current maturities and repayment of long-term debt. 

1,506,000 

10,074,000 

Goodwill acquired . 

— 

100,000 

Total applications . 

6,736,000 

17,617,000 

Increase in working capital — Note 8. 

1,017,000 

17,412,000 

Working capital at beginning of year. 

45,050,000 

27,638,000 

Working capital at end of year. 

$46,067,000 

$45,050,000 

See notes to financial statements. 






























































BOBBIE BROOKS, incorporated 
and subsidiary companies 


CONSOLIDATED I 


April 30, 


ASSETS 

Current assets: 

Cash . 

Accounts receivable, net of an allowance for 
doubtful accounts of $426,000 and $412,000 

Inventories — Notes 1(b) and 3. 

Prepaid expenses and sundry receivables . .. 
Federal income taxes receivable. 

Total current assets. 

Property assets — at cost — Note 1(c): 

Land and buildings . 

Machinery, equipment and fixtures. 

Leasehold improvements . 

Accumulated depreciation . 

Goodwill — Note 1(g) . 


1973 

1972 

$ 3,035,000 

$ 5,097,000 

38,970,000 

34,292,000 

42,351,000 

42,082,000 

1,644,000 

1,499,000 

1,159,000 

— 

87,159,000 

82,970,000 

12,121,000 

11,420,000 

24,179,000 

21,291,000 

5,039,000 

4,703,000 

41,339,000 

37,414,000 

17,083,000 

14,976,000 

24,256,000 

22,438,000 

2,799,000 

2,802,000 

1,290,000 

1,698,000 


$115,504,000 


$109,908,000 


Other assets 

































BALANCE SHEET 




April 30, 


LIABILITIES AND SHAREHOLDERS’ EQUITY 

1973 

1972 

Current liabilities: 



Notes payable — banks . 

$ 20,076,000 

$ 15,604,000 

Long-term debt — portion due within one year. 

1,407,000 

1,147,000 

Accounts payable. 

14,423,000 

15,338,000 

Accrued expenses and sundry liabilities. 

5,186,000 

4,516,000 

Estimated federal and foreign income taxes. 

— 

1,315,000 

Total current liabilities . 

41,092,000 

37,920,000 

Long-term debt — Note 4: 



5V4% Convertible Subordinated Debentures . 

7,300,000 

7,900,000 

Notes payable — banks . 

20,000,000 

20,000,000 

Sundry notes. 

4,445,000 

4,711,000 

Deferred income taxes and other credits — Note 1(d). 

1,795,000 

1,143,000 

Commitments and contingencies — Note 10. 

— 

— 

Shareholders’ equity: 



Capital stock — no par value — 
stated value $1 — Notes 1(f) and 6 



Authorized — 10,000,000 shares 

Issued — 4,517,722 and 4,486,202 shares. 

4,518,000 

4,486,000 

Capital surplus . 

13,938,000 

13,721,000 

Retained earnings — Note 4 . 

22,440,000 

20,045,000 


40,896,000 

38,252,000 

Cost of 16,500 and 14,500 treasury shares. 

24,000 

18,000 


40,872,000 

38,234,000 

$115,504,000 

$109,908,000 


See notes to financial statements. 







































BOBBIE BROOKS, incorporated 
and subsidiary companies 


Notes to Consolidated Financial Statements 


Note 1 — Summary of Significant Accounting Policies. 

(a) Principles of Consolidation. 

The consolidated financial statements include the ac¬ 
counts of the Company and its subsidiaries, all of which 
are wholly-owned. Material intercompany items and trans¬ 
actions have been eliminated in consolidation. 

(b) Inventories. 

Inventories are stated at the lower of cost (first-in, first- 
out method) or market. 

(c) Property Assets. 

Depreciation is computed primarily by the straight-line 
method at rates based upon the estimated useful lives of 
the respective assets. Maintenance, repairs and minor 
renewals are charged to income as incurred whereas the 
costs of significant betterments are capitalized. Upon sale 
or retirement of property assets, the related costs and ac¬ 
cumulated depreciation are eliminated from the accounts 
and gains or losses are reflected in income. Capitalized 
lease obligations under leases which are, by their terms, 
equivalent to purchase agreements, are included in prop¬ 
erty assets. 

(d) Income Taxes. 

Deferred income taxes are recognized for depreciation 
and certain other expenses reported under different meth¬ 
ods for both federal income tax and financial reporting 
purposes. Investment credits are reflected in income in the 
year of realization. 

Two subsidiaries in Puerto Rico operate in a substan¬ 
tially tax exempt status through 1974 and 1985 respectively. 
The Company contemplates permanent reinvestment of 
their undistributed earnings; accordingly, no provision has 
been made for federal income taxes which would be pay¬ 
able upon repatriation thereof. The accumulated undis¬ 
tributed earnings of domestic subsidiaries are intended to 
become available to the parent company through future 
tax-free distributions. 

(e) Pension Plans. 

The Company maintains funded noncontributory pension 
plans covering certain salaried, hourly and commission 
basis employees. The plans provide for normal retirement 
at age 65 or earlier optional retirement under specified con¬ 
ditions. The annual provision for accrued pension costs 
consists of actuarially determined normal costs net of gains 
or losses resulting from changes in actuarial assumptions, 
amortized over ten years. Pension costs, on an accrual 
basis, were $506,000 in 1973 and $406,000 in 1972. At April 
30, 1973 the amount of the pension funds exceeded the 
actuarially computed value of vested benefits. 


(f) Stock Options. 

Proceeds from capital shares issued under option plans 
are credited to capital stock to the extent of stated value 
and any excess is credited to capital surplus. The Company 
makes no charges against earnings with respect to the 
options. 

(g) Goodwill. 

Goodwill represents the excess of acquisition costs over 
the fair value of the related net assets of companies ac¬ 
quired on a purchase basis. In management’s opinion 
goodwill incurred prior to October 31, 1970 represents, 
insofar as is presently determinable, an asset of unlimited 
life and no attrition through periodic amortization is antici¬ 
pated. Subsequent additions, nominal in amount, are amor¬ 
tized to operations over a forty year life. 


Note 2 — Discontinued Operations. 

The previously published 1972 statement of income has 
been recast to reflect, as “loss from discontinued 
operations,” operating data with respect to businesses 
discontinued in fiscal 1973. Net sales of such businesses 
aggregated $2,997,000 and $4,874,000, respectively, in 1973 
and 1972. 

Note 3 — Inventories. 

Inventories consist of the following; 



1973 

1972 

Raw materials. 

. $18,423,000 

$18,143,000 

Work in process. 

. 9,237,000 

6,063,000 

Finished goods. 

. 14,691,000 

17,876,000 


$42,351,000 

$42,082,000 


Note 4 — Long-Term Debt. 

(a) 5V4% Convertible Subordinated Debentures. 

The Debentures, due in 1981, are redeemable at the 
Company’s option, at 102% to September 1973 with de¬ 
creasing premiums thereafter. Semi-annual sinking fund 
payments of $300,000 are required to March 1981. An ag¬ 
gregate 245,162 capital shares are reserved for issuance 
upon conversion at $31.73 per share, such price being sub¬ 
ject to adjustment in the event of certain changes in the 
Company’s capital structure. Payment of principal and in¬ 
terest is subordinated to all other indebtedness. 




















BOBBIE BROOKS, incorporated 
and subsidiary companies 


(b) Notes Payable — Banks. 

Pursuant to a revolving credit agreement with several 
banks, the Company may borrow up to a maximum of 
$20,000,000 with interest at Vi% in excess of prime rates. 
On February 11, 1975 the outstanding balance is convert¬ 
ible to a term loan, bearing interest at %% in excess of 
prime rates, due in sixteen equal quarterly installments 
through January 1, 1979. 

(c) Sundry Notes. 

The indebtedness consists essentially of mortgage notes 
bearing interest at from 5V2% to 8% per annum, maturing 
at various dates through 1982, and collateralized by certain 
property assets with an unamortized cost of approximately 
$10,500,000. 

Under the most restrictive terms of the Company’s 
various debt agreements it is required to maintain both 
minimum consolidated working capital and defined tan¬ 
gible net worth of $42,000,000 through April 30, 1974, 
each increasing periodically thereafter to a maximum of 
$54,000,000 on May 1, 1979. As so defined, the Company’s 
tangible net worth was $45,852,000 at April 30, 1973. Cash 
dividends are limited to 50% of the cumulative excess of 
consolidated earnings plus depreciation accruing subse¬ 
quent to April 30, 1972, less the aggregate of capital ex¬ 
penditures and repayments of funded debt after such date. 
At April 30, 1973 retained earnings are totally restricted 
as to the payment of cash dividends. Additionally, the 
agreements restrict capital expenditures, rentals, creation 
of bank indebtedness, and other items. 

Long-term debt maturities during the next five fiscal 
years are: 


Fiscal 

Year Amount 


1974 

$ 1,407,000 

1975 

2,978,000 

1976 

7,330,000 

1977 

5,779,000 

1978 

5,779,000 


$23,273,000 


Note 5 — Federal and Foreign Income Taxes. 

Investment tax credits amounted to $302,000 ($.07 per 
share) in 1973 and $261,000 ($.06 per share) in 1972. 

At April 30, 1973 accumulated undistributed earnings of 
subsidiaries operating in Puerto Rico aggregated approxi¬ 


mately $3,476,000. Savings attributable to Puerto Rican tax 
exemptions were $297,000 in 1973 and $257,000 in 1972. 

The component elements of income tax expense are 
tabulated as follows: 



1973 

1972 

Currently payable: 



Federal . 

$1,243,000 

$1,940,000 

Foreign . 

27,000 

49,000 

Deferred - federal. 

245,000 

221,000 


$1,515,000 

$2,210,000 

Note 6 — Capital Stock. 



(a) Changes in Outstanding Shares. 


Changes in outstanding captial shares during the two 
years ended April 30, 1973 are tabulated as follows: 


1973 

1972 

Outstanding at beginning 
of year. 

. 4,471,702 

3,819,991 

Sold at public offering . 

— 

500,000 

Issued understock incentive 
plans . 

30,020 

35,019 

Additional shares issued for 
businesses previously 
acquired . 

1,500 

116,692 


4,503,222 

4,471,702 

Treasury shares purchased ... 

(2,000) 

— 

Issued and outstanding at 
end of year. 

. 4,501,222 

4,471,702 


(b) Incentive Stock Plans. 

Under the Company’s Qualified Stock Option Plan, 
471,426 shares are reserved for issuance upon the exercise 
of stock options which may be granted to certain officers 
and employees. At April 30, 1973 options to 383,900 shares 
were outstanding at prices ranging from $6.94 to $24.32 per 
share (aggregate option price $5,679,000), such prices re¬ 
flecting market value on the grant dates. The outstanding 
options are cumulatively exercisable to the extent of 
226,846 shares in fiscal 1974 and 83,281, 59,900, and 13,873 
shares in 1975, 1976 and 1977, respectively. 

The number of shares available for option grants pur¬ 
suant to the Company’s incentive stock plan aggregated 
87,526 at April 30, 1973 and 59,464 at April 30, 1972. 

Additionally 88,000 shares are reserved under an Em¬ 
ployees’ Stock Purchase Plan. 







































BOBBIE BROOKS, incorporated 
and subsidiary companies 


Note 7 — Extraordinary Items. 

Extraordinary items were as follows: 

Losses related to the discontinuance and 
liquidation of certain businesses (net 


of tax effect of $692,000). ($749,000) 

Gain on sale of property assets (net of 
tax effect of $159,000). 172,000 

($577,000) 


Note 8 — Changes in Working Capital. 

The increase (decrease) in components of working capital 
are tabulated as follows: 



1973 

1972 

Current assets: 



Cash . 

($2,062,000) 

($ 6,937,000) 

Accounts receivable ... 

4,678,000 

5,949,000 

Inventories . 

269,000 

8,106,000 

Other . 

1,304,000 

(20,000) 


4,189,000 

7,098,000 

Current liabilities: 



Notes payable—banks .. 

4,472,000 

(9,112,000) 

Current portion of 
long-term debt . 

260,000 

(2,190,000) 

Accounts payable. 

(915,000) 

(159,000) 

Accrued expenses and 
sundry liabilities. 

670,000 

449,000 

Estimated income taxes 

(1,315,000) 

698,000 


3,172,000 

(10,314,000) 

Increase in working capital 

$1,017,000 

$17,412,000 


Note 9 — Per Share Data. 

Earnings per common share are based on the average 
number of shares outstanding in each year. Convertible de¬ 
bentures and stock options issued prior to June 1, 1969 
are not considered common stock equivalents. 

The assumed maximum conversion, as of the beginning 
of each year, of outstanding convertible debentures after 
giving effect to the related reductions in interest costs (net 
of related income taxes) and the issuance of other contin¬ 
gently reserved shares would have an antidilutive effect 
and have, accordingly, been excluded from per share 
computations. 

All other potential issuances, including stock options, 
would not be dilutive. 

Note 10 — Commitments and Contingencies. 

The Company is lessee under various long-term real and 
personal property leases expiring between 1974 and 1992. 
Certain of the leases provide for the payment of real estate 
taxes and other occupancy expenses. Minimum annual 
rentals aggregated $4,110,000 in fiscal 1973 and will ap¬ 
proximate $4,280,000, $4,230,000, $3,950,000, $3,590,000 
and $3,270,000, respectively, in the fiscal years 1974 to 
1978. Current subleases reduce the foregoing amounts by 
$400,000 in 1974, $355,000 in 1975 and 1976 and $260,000 
in 1977 and 1978. 

Commitments for capital expenditures, essentially for 
knitting equipment, aggregated approximately $2,800,000 
at April 30,1973. 

The Company is contingently obligated, based on future 
earnings levels of certain acquired businesses, to issue a 
maximum of 135,695 capital shares. 

In management’s opinion presently pending litigation 
arising in the ordinary course of business will not, in its 
ultimate resolution, result in any material liability. 
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AUDITORS’ REPORT CLARENCE RAINESS & CO., Certified Public Accountants 

To the Board of Directors and Shareholders 
Bobbie Brooks, Incorporated 

In our opinion, the accompanying consolidated financial statements present fairly the financial 
position of Bobbie Brooks, Incorporated and subsidiary companies as at April 30, 1973 and 1972 and 
their results of operations and changes in financial position for the years then ended, in 
conformity with generally accepted accounting principles consistently applied. Our examinations 
of these statements were made in accordance with generally accepted auditing standards and 
accordingly included such tests of the accounting records and such other auditing procedures 
as we considered necessary in the circumstances. 

New York, N. Y. 

June 21,1973 CLARENCE RAINESS & CO. 









Ten-Year Financial Summary 

(Years Ended April 30th*) 


RESULTS 

1964 

1965 

1966 

1967 

1968 

1969 

1970 

1971 

1972 

1973 

Net Sales** 

$93,203,900 

105,167,200 

121,200,500 

106,536,000 

92,624,000 

125,387,400 

137,424,600 

151,498,600 

170,541,000 

198,607,000 

Income (Loss) — 

Continuing Operations 

3,752,700 

4,271,500 

5,467,300 

(219,000) 

(2,045,000) 

1,438,000 

2,991,600 

3,147,800 

3,729,000 

3,248,000 

Loss — Discontinued 

Operations 




(1,052,000) 

(1,090,000) 

(698,100) 

(805,200) 

(486,400) 

(180,000) 

(276,000) 

Extraordinary Items 





(394,000) 

(820,800) 

326,600 

(708,100) 


(577,000) 

Net Income (Loss) 

3,752,700 

4,271,500 

5,467,300 

(1,071,000) 

(3,529,000) 

(80,900) 

2,513,000 

1,953,300 

3,549,000 

2,395,000 

YEAR-END POSITION 











Current Assets 

32,536,700 

38,017,100 

50,073,900 

47,817,700 

47,707,300 

57,559,400 

60,038,700 

75,872,400 

82,970,000 

87,159,000 

Current Liabilities 

21,161,000 

24,563,000 

34,149,800 

26,725,300 

29,487,000 

35,670,300 

37,894,400 

48,233,800 

37,920,000 

41,092,000 

Working Capital 

11,375,700 

13,454,100 

15,924,100 

21,092,400 

18,220,300 

21,889,100 

22,144,300 

27,638,600 

45,050,000 

46,067,000 

Current Ratio 

1.5 

1.5 

1.5 

1.8 

1.6 

1.6 

1.6 

1.6 

2.2 

2.1 

Property, Plant, Equipment — 
Net 

8,154,500 

9,033,900 

11,448,800 

14,588,400 

14,028,800 

14,048,700 

14,803,700 

17,629,100 

22,438,000 

24,256,000 

Long-Term Debt 

3,329,100 

3,101,900 

3,968,400 

15,534,200 

15,319,700 

16,510,900 

14,655,100 

22,001,100 

32,611,000 

31,745,000 

Common Shareholders' Equity 

16,435,500 

19,591,300 

23,604,600 

20,866,900 

17,379,000 

21,762,900 

24,674,600 

26,962,100 

38,234,000 

40,872,000 

PER COMMON SHARE 











Income (Loss) - Continuing 
Operations 

1.14 

1.29 

1.63 

(.01) 

(.56) 

.37 

.77 

.80 

.91 

.72 

Net Income (Loss) 

1.14 

1.29 

1.63 

(.29) 

(.97) 

(.02) 

.64 

.50 

.87 

.53 

Working Capital 

3.51 

4.11 

4.72 

6.23 

5.36 

5.82 

5.83 

7.24 

10.07 

10.23 

Common Shareholders’ Equity 

5.07 

5.98 

7.00 

6.16 

5.12 

5.79 

6.50 

7.06 

8.55 

9.08 


Footnotes: 

♦Amounts related to companies acquired on a pool¬ 
ing of interests basis are included in the above 
tabulation for all years beginning in 1967. 

♦♦Net sales for the years 1967 through 1973 have 
been adjusted to exclude sales of divisions dis¬ 
continued. 














CORPORATE OFFICERS 
AND DIRECTORS 


Officers 

Maurice Saltzman, Chairman 
Herbert Adler, President 
Julius Ludwig, Vice President 
Calvin J. Cohen, Treasurer 
Gerald Kurland, Secretary 


Directors 


Herbert Adler 
Calvin J. Cohen 
Eugene H. Freedheim 
John F. Lebor 
Julius Ludwig 


William G. F. Price 
Walter J. Salmon 
Maurice Saltzman 
Richard B. Wolf 


Offices 

Corporate Offices, 3830 Kelley Avenue, Cleveland, Ohio 44114 

Addenda, 1407 Broadway, New York, N.Y. 10018 

Bobbie Brooks Division, 3830 Kelley Avenue, Cleveland, Ohio 44114 

Bryn Mawr Sportswear, 1359 Broadway. New York, N.Y. 10018 

Colebrook Mills, 1100 East 41st Street, Hialeah, Florida 33013 

Colebrook Mens, 1100 East 41st Street, Hialeah, Florida 33013 

Coronet Knitwear, 4040 East 10th Street, Hialeah, Florida 33013 

Jo Edwards, 1333 Broadway, New York, N.Y. 10018 

Kelly Arden, 1400 Broadway, New York, N.Y. 10018 

Lampl Fashions, 30600 Carter Street, Solon, Ohio 44139 

M. & D. Simon, 3830 Kelley Avenue, Cleveland, Ohio 44114 

Perception, 2290 West 8th Ave., Hialeah, Florida 33010 

Remnant House, Ripley, Tenn. 38063 

Roger Fashions, 30600 Carter Street, Solon, Ohio 44139 

Stretchini, Bridge Street. Irvington, N.Y. 10533 

Bobbie Brooks International Development Company, 1411 Broadway, New York, N.Y. 10018 

Plants 

Gadsden, Ala. -West Helena, Ark. • Hialeah, Fla. • Rome, Ga. • Vandalia, Mo. -Newark, N.J. 

• Orange, N.J. • Irvington, N.Y. • Long Island City, N.Y. • Port Chester, N.Y. • Bellaire. Ohio 

• Cleveland, Ohio • Solon, Ohio • Butler, Pa. • Lock Haven. Pa. • Tamaqua. Pa. • Washington, Pa. 

• Charleston, W.Va. • Coamo, Puerto Rico 

Transfer Agents 

Cleveland Trust Company, Cleveland. Ohio 
Chase Manhattan Bank, New York, N.Y. 

Registrars 

Central National Bank of Cleveland, Cleveland. Ohio 
Chemical Bank, New York, N.Y. 

Counsel 

Hahn, Loeser, Freedheim, Dean & Wellman, Cleveland, Ohio 

Auditors 

Clarence Rainess & Co., New York. N Y 
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